By REGIONAL ECONOMIC MEASUREMENT DIVISION

State Personal Income, 1929-81: Revised Estimates

Revision policy

Preliminary annval eslimates of
Stote personel income which ore des
rived from quarterly estimates, @re re-
leosed each April The quarterly esti-
males are bused primorily on the
Bureau of Labor Statistics’ Establish-
ment (790) Survey. More reliable
annrual estimotes, ineluding revised ez-
timates for earifer vears, are released
in August, The August estimaies are

prepared in grester componen! deloil
than the guorterly estimates and are
based primarily orn Federal and Stoie
government  administralive records.
These eslimales, with further revigions
to the yemrs 187781, will form the
bezie for locol ares annual personai
income as well as repised Stele quor-
terly personal income estimates fo be
relezsed next April.

Comprehensive repigions ore initial-

ad periodicully—approximalely every |

five years—al! the national level and
extended, where opprapriale, to the
Staie and locol arez levels. At the

Stete and local levels, revisions in-

clude—in addition o definitional,

elassifivationnld, e staiistioal

changes at the nrational Ilepel—

chahges in the subnationol distribu-

:::m made possible by mare currenst
i,

Comparahle estimates of State per-
sontal income—thet is, income from
all sources received by persons resid-
ing in each State—are now available
for each year back to 1320 The esti-
mates have been revised to incorpo-
rate the comprehensive national
income and product accounts (NIPA)
revisions presented snd described in
the December 1980 Sumrvey or CUR-
rEnT Business. Previously, the State
personal income estimates had incor-
porated the comprehensive NIPA re-
vigions only back to 1358,

Table 1 presents total personal
income and table £ presents per
capita personal income for 1928-81
Estimates for 192947 are published
for the firat time since 1956, thase for
194887 for the Ffrat time sihee
Sugust 1971, and thosa for 1968-68
for the first time gince August 1879,
Estimates for 1977-80 supersede those
published in the July 1981 Suvrvey,
and the sstimates for 1981 supersede
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the preliminary estimates published
in the Apri! 1082 Survey.

Tables 8 and 4 present total and
per capita disposable personal income
for 1958-81. These estimates are pre-
santed for the first time gince the
comprahensive NIFA revisions.

Table 6 prasents personal income
hy type and sarnings (labor and pro-
prietors’ income} by industry for
1079-81. The estimates for 1979 and
1980 supersede those published in the
July 1981 Sunvey. (Estimates for 1977
and 1¥78 have alzo heen revised, but
gre not included here because of
space limitations.) Detailed estimates
for 1981 are presented for the first
time,

Information relating to earnings by
industry is not entirely consistent
throughout the period 1929-81. Esti-
mates for 1358-81 are available st the
2-digit Stendard Industrial Classifica-
tion (BIC} code level, whersas those
for 1929-57 are available oniy at the

1-digit (major industry division) level.
Also, the estimates for 1975-81 are
bhased on the 1972 SIC codes, whereas

1

the prior estimates are besed on the '

127 codes. Finaily, estimates for
1548-E1 reflect the State in which the
establishment disbursing the income
i located {(place of work} whereas esti-
mates for 1323-47 reflect the State of

residence of the income recipient. .

Therefors, an explicit residence ad-
justment js necessary for 1948-81 but
not for 192947

Personal income is the income re.
ceived by persons from all sources,
that s, from participation in produc-
tion, from transfer peymeni= from
government and business, and from
government interest, which is treated
like & transfor payment. Persons con-
gist of individuals, nonprofit institu-
tions, private noninsured welfare

¢

funds, and private trust funds. Propri- .

etors' income is treated in its entirety
as recaived by individuals. Lifs insur-
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ance carriers and private noninsured
pension funds are not counted as per-
sops, but their saving is credited to
nz Personal income is the sum
of wage and ealary dishursements,
other labor income, proprietors’
incoine with inventory valuation and
capital consumplion adjustments,
vental income of persona with capital
conmumptions  adjustment, persomal
dividend income, pergonal interest
income, and tranafer payments, less
personal contributicns for social in-
surance, Per capita personal income
is the total val income of resi-
dents (for the year) divided by the
regident popualation as of July 1.

Dispoeable personal income is per-
sonal income less personal tax and
nontax paymenta. Pergonal taxes in-
clude individual income taves (net of
rofunds), estate and gift taxes, and
personal property taxes. (As noted,
personal contributions for social secu-
rity, government retirement, and
other social insurance programa are
deducted in deriving total personal
incoma.) Nontaxes inclede passport
fees, fines and penalties, donations,
and tuitions and feee paid to schoole
and hospitals operated mainly by gov-
ernment. Per capita disposable per-
sonal income is the disposable person-
al income divided by resident popula-
tion as of July 1.

The definitione underlying the
State series are, for the most part, the
game 55 those underiying the person-
gl income series in the NIPA’s. The
major difference is the treatinent of
U.B. citizens temporarily working on
eseignment abroad. The State series
includes only persons working and/or
regiding in tha b Btates and the Dis.
trict of Columbia. The national serles
includes, as well, Federal personnet—
civilian and  military—stationed
abroad and U.S. residents employed
by private U.S. firms on temporary
foreign assignment.

For a summery description of the
soorces and methods nsed in prepar-
ing national estimates of personal
income, see pages 18-40 in the No-
vember 1973 Survey. A comprehen.
give State perapnal income methodolo-
£y i being prepared hy the Regional
Economic Measurement Division,
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The parfonal jneocos sebimates pre-
sented here, a8 well an mors decailed tab-
ulations, ave availabls from the Ragional
Exxmomic Infoxmation Syetem in magnat-
j¢ tapa, mlerofichs, and computar print
ot Eor. (Revlsed estimates for 1968-T8,
W Astall eimilar to that peesented in
tabie 5, sa well aa etiates foor 1920-57
with lsam industrial datall, are bow avail-
ahle.) Samples of tables ars pvailable on
requeat. A rageatie tapa contalning a
set (United States, reglons, and Hatea} of

Biats tables comta 3160, A micrnficha
{24x) contalnlng = eei of Jtata tables
costs $10. Compater printouts are avalls-
hle et a cost of 32 per table, with a maxi-
g charge of $100 for a sat of State
tables. There is 8 minimum chavge of $5
per request. Requests should ke ade
dressed to Regionsl Economle informa:
tion System, Regional Economic Mess-
urement Divisiom, Burzau of Economic
Anplysis, U5, Depaviment of Commene,
Washington, D.C. 20230,

The personal intome estimaies ware
propered under the direction of Edwin J.
Colsnen, Thisf, 1 Economic Man-
muweipeet Division. The comprehenaive
revislons were coordinated by Linnea
Hazan. All reviaions for 192B-47, eivilian
Zoveinment revislons for 1248-67, and
dispoaabla peremmal income revimons for
1968-T6 were prepered by Vivien G,
Cenklin, Text wae prepared by Wallaes
E. Eailoy, tables ware pruparsd by
Ennice P. Jamea, and secratarial snpport.
was provided hy Valerla A, Hamiliten,
Ragional Esonomde [nformation Syitem
Branch.

Estimates of civillan nomfarm wages
and sailarien and other labor income were
prapevad undear the supervigion of Elize-
beth H. Cuesn, Chisf, Regional Wage
Beanch. Major responsibilites wera as
sumed hy: Sharcn C. Cernevals, Carel E.
@vene, Michael G. Pilot, Chen T. Pom-
souven, William E. Reid, Jr. Yictor Sa-
l;:mhny. James M. Seatt, and Phillip F.

L.
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